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NBB Program Manager (s):  Shelby Neal, Director of State Affairs 

Submitted by:  Brad Shimmens, Director of Operations and Membership
1.  Summarize progress toward project objectives and milestones achieved.   

Objective:
The objective of this project is to fund a robust education and outreach program to help ensure that key individuals involved in biodiesel initiatives (biodiesel stakeholders, environmental organizations, state energy officials) understand the scientific and technical issues that underpin the benefits of production and use of biodiesel, paving the way for positive regulatory outcomes.
Progress:

NEW YORK STATE

We were thrilled to see a “Downstate” Bioheat requirement pass both the Assembly and the Senate on the final day of the legislative session.  The bill requires at least 5% biodiesel to be blended with all home heating oil sold in Westchester, Nassau, and Suffolk counties.  The bill basically expands the New York City policy to the entire metropolitan area.  As such, beginning next year 70% of the heating oil sold in New York State will be blended with at least 5% biodiesel.

The bill was supported by NBB, Oil Heat Institute of Long Island, New York Heating Oil Association, League of Conservation Voters, and New York Public Interest Group.  The bill was opposed by the American Petroleum Institute.

MASSACHUSETTS

The State finally released a draft of its Alternative Fuel Standard program.  Massachusetts is the only state in New England that does not have a program in place to reduce carbon emissions in its power generating sector while simultaneously increasing use of renewable fuels.  A public hearing on the draft policy will be held in Boston on July 16th.  When implemented, the policy is expected to have a significant impact on biodiesel volumes in the state because biodiesel is expected to be the low-cost compliance option.  Notably, AFS credits are expected to be worth about 60 cents per gallon of B100.
CALIFORNIA
There have been several positive developments in California since the last report.  We received some clarity on the Poet v. CARB court case, CARB developed new volume estimates for biomass-based diesel use through 2030, and NBB’s technical team applied to CARB for approval of a NOx additive that it has been developing over the course of the past year.

In terms of the lawsuit, a preliminary ruling issued by the Fresno Appellate Court indicated that it was considering removing biodiesel from the LCFS program until biodiesel’s NOx emissions were properly disclosed to the public via an Environment Assessment.  Although this is an arcane technical violation of the law, it could have kept biodiesel out of the program for up to two years.  Fortunately, although the court did find that CARB violated the law by failing to disclose all emissions from biodiesel, the remedy is simply to update the agency’s Environmental Assessment.  In the meantime, the LCFS carbon intensity reductions are frozen at the current 3.5% level.  It is our hope that CARB can update its assessment by year-end, thereby avoiding any market disruption.  On the whole, this was a positive outcome.  

CARB recently updated its Biofuels Supply Module, which is designed to predict LCFS compliance through the year 2030.  Although, like any econometric model, it will be incorrect in ways we cannot predict, it does provide significant insight into CARB’s thinking.  Specifically, the modeling demonstrates that CARB staff understand the importance of biodiesel for program compliance both now and in the longer term.  Below, I have inserted a graphical representation of predicted compliance.
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Actual volumes last year (and the past few years) can be seen in the chart below.
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Finally, NBB’s technical team has developed an additive that decreases NOx emissions from B20 biodiesel blends by 1.9% compared with straight CARB diesel fuel.  While this may sound trivial, CARB diesel fuel is by far the cleanest diesel in the world and any NOx reduction is significant.  With the additive, biodiesel (on a B100 basis) will decrease NOx emissions by 9.5% and PM emissions by 100%.  Quite impressive to us and hopefully consumers and key California stakeholders.
OREGON

Oregon has a low carbon fuel standard of its own, which is in its second year of implementation.  Under the program, biodiesel volumes in the state have grown by approximately 60% to nearly 43 million gallons.  Credit prices have averaged about $60 per metric ton, which is well below values in California but still equates to roughly 40 cents per gallon of B100.

Not surprisingly, the program continues to have opponents, primarily from the petroleum industry, which has spent more than $20 million dollars lobbying against the program.  Representative Bentz has introduced legislation to cap credit prices at $60 per ton and eliminate biodiesel from the program.  That bill was heard in committee on April 6th.  The NBB, SeQuential Biofuels, and Renewable Energy Group testified against the bill (no check-off funds were used for this or any other “advocacy” purpose).  Unfortunately, the bill was moved out of the Transportation Committee to the Rules Committee where it is eligible to be sent to the floor for a vote.  Ultimately, we do not expect the bill to pass, but some type of vote swapping for a major transportation package could alter our outlook.
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2.  List activities such as workshops, training sessions, planning sessions, media events, etc.

April:

Spoke at the National Renderers Association annual meeting in Chicago on April 19th.  The renderers have become key supporters of the biodiesel industry.
Met with CARB staff on April 19th to discuss the status of the Poet v. CARB court case.

Attended CARB Verification and Enforcement Workshop on May 15th.

May:

Spoke at The Jacobson LCFS Conference on May 24th in Chicago about issues related to biodiesel within the California LCFS.
3. Identify future actions with this project.
No meetings planned.
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